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Pool Features

Inception Date 4/1/09

Pool Type Bond Fund

Investment Advisor Atlanta Capital
Management
Company, LLC

Custodian Wells Fargo
Bank, N.A.

Investor Composition  100% Voluntary
Pool Participants
Florida League
of Cities

Assets $189,000,000

Administrator

Analysts

Gwen Fink-Stone, JD

+1 212 908-9128
gwen.fink-stone@fitchratings.com

lan Rasmussen
+1 212 908-9132
ian.rasmussen@fitchratings.com

Key Rating Drivers

High Credit Quality Portfolio: The Florida Municipal Investment Trust (FMIVT) 0-2 Year High
Quality Bond Fund is currently invested in 100% ‘AAA’ rated securities consisting of U.S. Treasury
and government agency securiies and the senior-most tranches of asset-backed and
mortgage-backed securities.

Low Sensitivity to Market Risk: While the portfolio is actively managed to meet a specified risk
benchmark, its market risk is mitigated by the low-duration, high credit quality and liquid nature of
the investments.

Strong Performance: Atlanta Capital Management's (ACM) strong track record is illustrated by
outperformance of the fund’s benchmark, the Bank of America (BofA) Merrill Lynch (ML) One-Year
Treasury Note Index, for the past three years.

Stable Investor Base: The fund is part of the broader FMIVT, an interlocal governmental entity that
provides local governments in Florida with a diversified investment portfolio for pooled surplus
capital. Membership is limited to agencies in or political subdivisions of the state of Florida. The fund
is managed for the benefit of the Florida League of Cities, Inc.’s members.

Appropriate Portfolio Management and Oversight: Portfolio oversight and operational controls
are consistent with the ‘AAA/V1' ratings. ACM has been an investment advisor to the Florida League
of Cities, the administrator of the fund, since 1985, evidencing an extensive management
track record.

Operational Framework: ACM uses both widely accepted industry systems and proprietary
systems for portfolio management and administration. Operations provide decision-making tools for
risk analysis and investment-allocation tools.
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Florida Municipal Investment Trust
consists of 11 funds of different
investment  disciplines  totaling
$1.68 billion in assets as of
Dec. 31, 2014.

Related Research

Global Bond Fund Rating Criteria
(December 2014)

Rating Rationale

The FMIVT 0-2 Year High Quality Bond Fund is rated ‘AAA/V1’ by Fitch Ratings, reflecting the
high credit quality of portfolio assets and the low sensitivity to market risk. The fund is managed
for the benefit of the Florida League of Cities’ members and is operated to offer investors a
high-quality, low-duration investment option.

The ‘AAA’ fund credit quality rating indicates the lowest vulnerability to losses as a result of
asset defaults and is based on the actual and prospective average credit quality of the fund’s
investment portfolio. As such, the fund is expected to maintain a weighted average (WA)
portfolio rating of ‘AAA’, taking into account certain adjustments for the reduced credit risk of
short-term securities.

The V1’ fund volatility rating reflects the sensitivity of the fund’s net asset value (NAV) to
changes in broad market risk factors including spreads, interest rates and certain other
parameters. ‘V1' fund volatility ratings reflect low sensitivity to market risk.

On a relative basis, total returns are expected to exhibit relative stability, performing
consistently across a broad range of interest rate scenarios while offering low risk exposure to
interest rates, credit spreads and other risk factors. As reflected by the volatility rating assigned
to the fund, the longer maturity of invested assets relative to potential investor redemption
activity may adversely affect the fund’s NAV during periods of heightened stress.

While money market reform (Rule 2a-7) as adopted by the Securities Exchange Commission
(SEC) on July 23, 2014 has created uncertainty for LGIPs and their investors, the FMIVT 0-2
Year High Quality Bond Fund is not managed to provide a stable NAV, making the impact of
these changes nominal. Fitch’s evaluation of the FMIVT 0-2 Year High Quality Bond Fund also
considers the management and operational capabilities of ACM and the legal and regulatory
framework under which the fund operates.

As of Dec. 31, 2014, the fund had approximately $189 million in assets under management. As
of the same date, the fund’'s NAV was $10.31 per share. As of Dec. 31, the gross one-year
return for the fund was 0.35%, as reported by Asset Consulting Group (ACG). The pool is
measured against the BofA ML One-Year Treasury Note Index, which had a return of 0.18% for
that same period. The net of fee return, as reported by ACG, was 0.12. Portfolio valuation
reports are submitted to Fitch on a monthly basis.

Organizational Overview
Florida Municipal Investment Trust

The FMIVT 0-2 Year High Quality Bond Fund, which commenced operations on April 1, 2009,
is part of the broader FMIVT, established on April 28, 1993 as an interlocal governmental entity
to provide local governments in Florida with an investment vehicle to pool surplus capital and
invest such funds into a diversified investment portfolio. Membership in the trust is limited to
agencies in or political subdivisions of the state of Florida, which include, but are not limited to,
the state, its agencies, counties, municipalities, special districts, school districts and other
governmental entities.

The FMIVT consists of 11 funds of different investment disciplines totaling $1.68 billion in
assets. Six of the funds are fixed-income portfolios of varying maturity horizons. The other five
funds are equity portfolios. The fund’s net investment income is reinvested into the fund. Net
income consists of interest income earned, changes in the market value of the investments and
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Atlanta Capital Management has
$16.7 billion in AUM and has been
advising the pools since 1985. The
company is majority owned by Eaton
Vance Corp.

The fund invests 67% in U.S.
agencies, with the
high-quality ABS securities.
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any other investment income earned less a proportionate share of expenses incurred or
accrued.

The Florida League of Cities serves as administrator to the four fixed-income funds rated by
Fitch, which are, in addition to the fund discussed in this report, the FMIVT 1-3 Year High
Quality Bond Fund (AAA/V2), the FMIVT Intermediate High Quality Bond Fund (AAA/V3) and
the FMIVT Broad Market High Quality Bond Fund (AA/V4).

FMIVT is governed by a board of trustees composed of no less than five members and no more
than seven. The board consists of the president or the president’s appointee, the second VP of
the Florida League of Cities and two members of the FMIVT. Three additional representatives
may be elected by the board. In addition, an investment advisory committee composed of eight
finance directors from across the state assists the administrator with developing and
maintaining the investment guidelines and policies of the funds.

Florida League of Cities

Florida League of Cities, the administrator of the fund, is a nonprofit organization established in
1922 to serve the interests of Florida cities. Headquartered in Tallahassee, FL, the Florida
League of Cities has grown to include nearly all of Florida’'s 411 municipalities as members.

Portfolio assets are held on behalf of the trust by the fund’s custodian, Wells Fargo Bank, N.A.
The fund is subject to oversight, and an annual audit is performed by the investment advisory
committee, the findings of which are publicly available on the Florida League of Cities’ website.

Atlanta Capital Management

Founded in 1969, ACM has been an investment advisor to the Florida League of Cities since
1985. ACM is a registered investment advisor that employs 47 individuals, including an
investment staff of 13 equity professionals and three fixed-income professionals responsible for
evaluating individual securities and constructing portfolios. ACM formally meets with the Florida
League of Cities at least eight times a year. ACM is a majority-owned subsidiary of Eaton
Vance Acquisitions, a wholly owned subsidiary of Eaton Vance Corp. As of Dec. 31, 2014,
ACM managed approximately $16.7 billion.

The fund is managed by James A. Womack, W. Bradford Buie and Kyle Johns.

James A. Womack, CFA joined ACM in 1994, is a managing director of fixed income and
principal of ACM. His primary responsibilities include fixed-income portfolio management,
research and trading.

W. Bradford Buie, CFA has primary responsibility in fixed-income portfolio management,
research and trading. The executive, who joined ACM in 2009, is a VP and principal of ACM.

Kyle. W. Johns, CFA joined ACM in 2007 and is VP and principal of the firm. His primary
responsibilities include fixed-income portfolio management, research and trading.

Portfolio Investment Practices

The fund’s investment objective is to provide an investment option for those Florida League of
Cities’ members that have excess moneys and money market instruments. The fund invests in
a high-quality investment portfolio authorized by the fund’s board of trustees.

The fund is authorized to invest a maximum of 30% of the portfolio in repurchase agreements,
provided counterparties of such repurchase agreements are rated at least ‘A/F1’' or the
equivalent by Fitch. In addition, the fund only accepts collateral consisting of U.S. government
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securities overcollateralized by 102%. As of Dec. 31, 2014, the fund held no investments in
repurchase agreements, nor does it plan to invest in repurchase agreements in the near future.

Contributions and redemptions can be made on the 15th and last business day of each month
at the then-current NAV. As administrator, the Florida League of Cities must have written
notification of redemptions five business days prior to the valuation of the portfolio.

Asset Credit Quality

Pursuant to its investment guidelines, the fund is permitted to invest in securities rated at least
Portfolio Composition

(As of Dec. 31, 2014) ‘AAA’ by Fitch or the equivalent. To accomplish this objective, the fund’s board of trustees has
iy Sov- authorized ACM, the fund’s investment advisor, to invest only in:
A y’ 0 e U.S. Treasury securities.
24.7% e  Other obligations that, by their terms, are backed by the full faith and credit of the U.S.
e e Ff{dg'e government.
o e  Securities issued by U.S. agencies and government-sponsored enterprises.
o4% Gov- e  Senior tranches of asset-backed securities (ABS) and mortgage-backed securities (MBS).

Treasury

e Money market obligations, including CP, bankers’ acceptances, repurchase agreements,
reverse repurchase agreements, time deposits and money market accounts.
e Commingled investment funds.

36.5%
Note: Numbers may not add up to 100% due to rounding.

The fund must invest at least 30% of its assets in U.S. government securities. The portfolio
may hold up to 5% in an individual trust of non-agency ABS/MBS.

As of Dec. 31, 2014, the fund was invested entirely in ‘AAA’ rated securities or securities
backed by the full faith and credit of the U.S. government, with approximately 67% in U.S.
Treasury and government agency securities. The remainder of the portfolio was composed of
senior tranches of ABS backed by automobile loans/leases (25%), ABS backed by credit card
receivables (2%), investments in other money market funds (2%) and ABS backed by
equipment receivables (4%).

Weighted Average Rating Factor

Based on the portfolio credit quality and maturity profile as of Dec. 31, 2014, the fund’s credit
factors for securities in the portfolio maturing within 13 months were reduced in recognition of
High credit quality; the portfolio is  the lower default probability of such securities relative to longer-dated securities. As of
invested entirely in  ‘AAA’ rated Dec. 31, 2014, securities maturing in 13 months or less of their stated maturities represented
securities, and 33% of the portfolio  approximately 330% of the portfolio.
matures in 13 months or less.

Weighted Average Rating Factor

5

1'AA:
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Short duration; the fund’s modified
duration is to be greater than
0.50 years but less than 1.25 years.
The fund's duration is benchmarked
against the Bank of America Merrill
Lynch One-Year Treasury Note Index.

Current Portfolio Duration
(As of Dec. 31, 2014)
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Top 10 Holdings

(As of Dec. 31, 2014)

Security % Security %
U.S. Treasury 8.61 Treasury 3.97
U.S. Treasury 8.46 FNMA 2.49
U.S. Treasury 8.29 FNMA 2.40
U.S. Treasury 7.12 ABS-Auto 2.38
FNMA 5.29 ABS-Auto 2.28

FNMA — Fannie Mae.

Rating Distribution and Minimum Ratings

In evaluating the fund, Fitch also considered the fund’s minimum asset ratings and the extent
to which the fund may undertake a barbelled investment strategy. As of Dec. 31, 2014, the fund
consisted entirely of long-term assets rated ‘AAA’ and short-term assets rated at least ‘F1’ or
equivalent. The minimum ratings and absence of a barbelled investment strategy are viewed
as consistent with the ‘AAA’ fund credit quality rating assigned to the fund.

Diversification

The fund invests a substantial part of its portfolio in U.S. government and agency securities.
Fitch believes that concentration risk of such securities is limited given their high credit quality
and liquidity. The fund’s largest aggregated exposure to a nongovernment entity accounted for
2.4% of total assets as of Dec. 31, 2014.

Duration Management

The fund typically invests in securities with an average maturity of approximately one year. All

securities, except for those described below, will have a final maturity of five and one-half years

or less. However, investments in ‘AAA’ rated private label ABS, MBS or any other securities

that do not have fixed maturity dates or fixed paydown schedules must meet the following

additional maturity or price volatility restrictions, per the fund’s investment policy:

e  For securities with no fixed maturity date, the final maturity must be seven years or less,
based on a reasonably expected payment rate.

e A security's price volatility, given the then-prevailing prepayment assumptions, as
determined above, cannot exceed the price volatility of two and one-half years.

The fund’s board of trustees has specified that the fund’s modified duration is to be greater
than 0.50 years but less than 1.25 years . The fund’s duration is consistent with the applicable
benchmark set by the investment policy, the BofA ML One-Year Treasury Note Index.
Historically, the BofA ML One-Year Treasury Note Index modified duration has been
approximately 1.0 year.

The modified duration of a security or portfolio is the ratio of the price change to the interest
rate change. The higher the modified duration of a security or portfolio, the greater its price
volatility in percentage terms for a given change in interest rates. As of Dec. 31, 2014, the
duration of the fund was 0.72 years.

As of Dec. 31, 2014, the WA final maturity (WAMf) of all portfolio securities was 938 days, or
2.61 years. The WAMTf reflects the asset WA number of the days to the final maturity of all
portfolio assets and measures potential exposure to changes in credit spreads.

Florida Municipal Investment Trust 0-2 Year High Quality Bond Fund 5

March 4, 2015



Limited liquidity risk; the fund does not
offer daily liquidity and is not
managed to provide stable NAV.
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The fund holds a limited number of floating-rate securities, causing its WAMf to be roughly
equal to the fund’'s WA maturity to reset date (WAMr). The WAMr is calculated as the WA
number of the days to the interest rate resets of the floating-rate securities and reflects the
fund’s sensitivity to changes in short-term interest rates.

Liquidity Management

The fund’s liquidity risk is mitigated by the historically liquid nature of investments in U.S.
government securities and money market funds. As noted, this rating on the fund may be
sensitive to any negative rating actions with respect to the U.S. government.

The fund does not offer daily liquidity, thereby substantially limiting liquidity risk. Redemptions
are honored on the 15th and the last business day of each month, with written notification of
redemptions five business days prior to the valuation of the portfolio. Liquidity, if needed, is
provided at the marked-to-market NAV. The fund is not managed to provide a stable NAV.

Portfolio Weighted Average Life

(Years)
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Fund contributions and withdrawals for 2014 represented a net outflow of $16.2 million.
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Operational Assessment

v Pass @ Attention required x Fail
Service Providers Investments
Custodian v" Wells Fargo Bank, N.A. Investment ¥v" To provide an alternative for those members of the
Objective Florida League of Cities (local government) who

have excess moneys and investment horizons
greater than those offered by money market
instruments.

Investment Advisor v/ Atlanta Capital Management, Co. Composition v Minimum 30% of fund’s assets must be invested in
U.S. Treasury and government agency securities;
Maximum of 50% may be invested in mortgage
securities including CMOs. Maximum of 40% may
be invested in ABS, maximum of 30% in reverse
repos and/or other forms of leverage prohibited
from having corporate exposure. Maximum of 5%
in individual trusts of ABS and non-agency CMOs.

Administrator v" Florida League of Cities, Inc. Liquidity v’ Daily subscription and redemptions by 4pm.
Management
Auditors v’ Shorstein & Shorstein CPA. Withdrawal ¥’ Contributions and redemptions are only accepted

Requirements on the 15th and last day of each month at then-
current NAV, for which the Florida League of Cities
must have advance written notification of five
business days prior to the valuation of the portfolio.

Stability in Service Providers v" Unchanged since inception of the fund.
Disclosure
and
Regulation and Governance Transparency
Governance v" The board is composed of no less than five Clear Strategy v' The fund has a broad mandate, but investment
members and no more than seven and consists of Representation policy is posted on website.
the president or president’s appointee and the
second VP of the Florida League of Cities, plus two
members of the Florida Municipal Insurance Trust.
Three additional representatives may be elected by
the board of trustees. In addition, an investment
advisory committee consisting of eight finance
directors from across the state assists the
administrator with developing and maintaining the
investment guidelines and policies of the fund. ACM
meets with the League of Cities a minimum of four
times a year, although it typically meets nine times
ayear.
Control Framework v Compliance controls are in place to ensure Level of v" Good level of transparency: website
adherence with investment guidelines. Disclosure (www.floridaleagueofcities.com) contains monthly
factsheets, monthly manager commentary, top
holdings and various performance metrics.
Operations
Pricing Responsibility v" Marked to market on a daily basis, IDC, Portia,
BondEdge and QED.
Technology v" Charles River CRD and Bloomberg.
Back-Office Reconciliations v" Holdings and cash are reconciled daily between the
manager and administrator.

CMO - Collateralized mortgage obligation. NAV — Net asset value. ACM — Atlanta Capital Management. IDC — Interactive Data Corp.
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The ratings above were solicited by, or on behalf of, the issuer, and therefore, Fitch has been
compensated for the provision of the ratings.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE TERMS
OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM
THE CODE OF CONDUCT SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE
SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS
FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY
SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2015 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004.Telephone:
1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except
by permission. All rights reserved. In issuing and maintaining its ratings, Fitch relies on factual information it receives from
issuers and undenwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the
factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that
information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction.
The manner of Fitch’s factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered
and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of the
issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the
availability of independent and competent third-party verification sources with respect to the particular security or in the
particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings should understand that neither an
enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection
with a rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the
information they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings Fitch must rely
on the work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal
and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future events
that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by
future events or conditions that were not anticipated at the time a rating was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind. A Fitch rating is an opinion
as to the creditworthiness of a security. This opinion is based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating. The rating does not address the risk of loss due to risks other than credit risk,
unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared
authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for
the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the
securities. Ratings may be changed or withdrawn at anytime for any reason in the sole discretion of Fitch. Fitch does not
provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not
comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or
taxability of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors,
and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency
equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or
guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to
US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by Fitch shall
not constitute a consent by Fitch to use its name as an expert in connection with any registration statement filed under the
United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of
any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available
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Pool Features

Inception Date 10/1/95

Pool Type Bond Fund

Investment Advisor Atlanta Capital
Management
Company, LLC

Custodian Wells Fargo
Bank, N.A.

Investor Composition  100% Voluntary
Pool Participants
Florida League
of Cities

Assets $491,600,000

Administrator

Analysts

Gwen Fink-Stone, JD

+1 212 908-9128
gwen.fink-stone@fitchratings.com

lan Rasmussen
+1 212 908-9132
ian.rasmussen@fitchratings.com

Key Rating Drivers

High Credit Quality Portfolio: Florida Municipal Investment Trust (FMIVT) 1-3 Year High Quality
Bond Fund invests primarily in U.S. Treasury and government agency securities and the senior
most tranches of asset-backed securities (ABS) and mortgage-backed securities (MBS).

Low Sensitivity to Market Risk: While the portfolio is actively managed to meet a specified risk
benchmark, market risk is mitigated by low duration, as well as the high credit quality and liquid
nature of the majority of the investments.

Strong Performance: Atlanta Capital Management Company, LLC's (ACM) strong track record is
illustrated by outperformance of the fund's benchmark, the Bank of America (BofA) Merrill Lynch
(ML) 1-3 Year Government Index, for the past three years.

Stable Investor Base: The fund is part of the broader FMIVT, an interlocal governmental entity that
provides local governments in Florida with a diversified investment portfolio for pooled surplus
capital. Membership is limited to agencies in or political subdivisions of the state of Florida. The fund
is managed for the benefit of Florida League of Cities, Inc.'s members.

Appropriate Portfolio Management and Oversight: Portfolio oversight and operational controls
are consistent with the ‘AAA/V2' ratings. ACM has been an investment advisor to Florida League of
Cities, the administrator of the fund, since 1985, evidencing an extended management track record.

Operational Framework: ACM uses both widely accepted industry systems and proprietary
systems for portfolio management and administration. Operations provide decision-making tools for
risk analysis and investment-allocation tools.
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Florida Municipal Investment Trust
consists of 10 funds of different
investment  disciplines  totaling
$1.68 billion in assets.

Related Research

Global Bond Fund Rating Criteria
(December 2014)

Rating Rationale

FMIVT 1-3 Year High Quality Bond Fund is rated ‘AAA/V2’ by Fitch Ratings, reflecting the high
credit quality of portfolio assets and the low sensitivity to market risk. The fund is managed for
the benefit of the Florida League of Cities, Inc.’s members and is operated to offer investors a
high quality, low duration investment option.

The ‘AAA’ fund credit quality rating indicates the lowest vulnerability to losses as a result of
defaults in a bond fund portfolio and is based on the actual and prospective average credit
quality of the fund’'s investment portfolio. As such, the fund is expected to maintain a
weighted-average portfolio rating of ‘AAA’, taking into account certain adjustments for the
reduced credit risk of short-term securities.

The V2’ fund volatility rating reflects the sensitivity of the fund’'s net asset value (NAV) to
changes in broad market risk factors, including spreads, interest rates and certain other
parameters. ‘V2' fund volatility ratings are considered to have low sensitivity to market risk.

On a relative basis, total returns are expected to exhibit relative stability, performing
consistently across a broad range of interest rate scenarios while offering low risk exposure to
interest rates, credit spreads and other risk factors. As reflected by the volatility rating assigned
to the fund, the longer maturity of invested assets relative to potential investor redemption
activity may adversely affect the fund’s NAV during periods of heightened stress.

While money market reform (Rule 2a-7) as adopted by the Securities Exchange Commission
(SEC) on July 23, 2014 has created uncertainty for LGIPs and their investors, the FMIVT 1-3
Year High-Quality Bond Fund is not managed to provide a stable NAV, making the impact of
these changes nominal. Fitch’s evaluation of FMIVT 1-3 Year High Quality Bond Fund also
considers the management and operational capabilities of ACM and the legal and regulatory
framework under which the fund operates.

As of Dec. 31, 2014, the fund had approximately $491.6 million in assets under management.
As of the same date, the fund’'s NAV was $18.05 per share. As of Dec. 31, 2014, the gross
one-year return for the fund was 0..65%, as reported by Asset Consulting Group (ACG). The
pool is measured against the BofA ML 1-3 Year Government Index, which had a return of
0.63% for that same period. The net of fee return, as reported by ACG, was 0.44%. Portfolio
valuation reports are submitted to Fitch on a monthly basis.

Organizational Overview
Florida Municipal Investment Trust

FMIVT 1-3 Year High Quality Bond Fund commenced its operations on July 1, 1996 and is part
of the broader FMIVT, which was established on April 28, 1993 as an interlocal governmental
entity to provide local governments in Florida with an investment vehicle to pool surplus capital
and to invest such funds into a diversified investment portfolio.

Membership in the trust is limited to agencies in or political subdivisions of the state of Florida,
which include, but are not limited to, the state, its agencies, counties, municipalities, special
districts, school districts and other governmental entities. The fund’s net investment income is
reinvested into the fund. Net income consists of interest income earned, changes in the market
value of the investments and any other investment income earned less a proportionate share of
expenses incurred or accrued.

Florida Municipal Investment Trust 1-3 Year High Quality Bond Fund 2

March 16, 2015


https://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=814528
https://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=814528

y .
~ FitchRatings ‘

FMIVT consists of 11 funds of different investment disciplines totaling $1.68 billion in assets.
Six of the funds are fixed-income portfolios of varying maturity horizons. The other five funds
are equity portfolios.

The Florida League of Cities serves as administrator to the four fixed-income funds rated by
Fitch, which are, in addition to the fund discussed in this report, the FMIVT 0-2 Year
High Quality Bond Fund (AAA/V1), the FMIVT Intermediate High Quality Bond Fund (AAA/V3),
and the FMIVT Broad Market High Quality Bond Fund (AA/V4).

FMIVT is governed by a board of trustees composed of no less than five members and no more
than seven. The board of trustees consists of the president or the president’'s appointee and the
second vice president of Florida League of Cities, plus two members of FMIVT. Three additional
representatives may be elected by the board of trustees. In addition, an investment advisory
committee composed of eight finance directors from across the state assists the administrator
with developing and maintaining the investment guidelines and policies of the funds.

Florida League of Cities

Top Five Participants Florida League of Cities, the administrator of the fund, is a nonprofit organization established in
(%) 1922 to serve the interests of Florida cities. Headquartered in Tallahassee, FL, the Florida
League of Cities has grown to include nearly all of Florida’'s 411 municipalities as members.

Pembroke Florida
Other Pines Municipal

29% nsrance Portfolio assets are held on behalf of the trust by the fund’s custodian, Wells Fargo Bank, N.A.
14% The fund is subject to oversight by the investment advisory committee. The findings of an
annual audit performed by the committee are publicly available and can be found on the Florida

Fort

Lauderdasle  League of Cities website.

— Other

Palm .

Beach  viaro smsday  Atlanta Capital Management
% Island 8%

7%

Founded in 1969, ACM has been an investment advisor to the Florida League of Cities since
1985. ACM is a registered investment advisor that employs 47 individuals, including an

ACM has $16.7 billion in AUM investment staff of 13 equity professionals and three fixed-income professionals responsible for
and has been advising the pools evaluating individual securities and constructing portfolios. ACM formally meets with the Florida
since 1985. The company is League of Cities at least eight times a year. ACM is a majority-owned subsidiary of Eaton Vance
majority owned by Eaton Vance Acquisitions, a wholly owned subsidiary of Eaton Vance Corp. As of Dec. 31, 2014, ACM
Corp. managed approximately $16.7 billion.

The fund is managed by W. Bradford Buie, James A. Womack and Kyle Johns.

W. Bradford Buie’s primary responsibilities include fixed-income-related portfolio management,
research and trading. He is a VP and principal of the firm and joined ACM in 2009.

James A. Womack is a managing director of fixed income and principal of the firm. His primary
responsibilities include fixed-income portfolio management, research and trading. He joined
ACM in 1994.

Kyle. W. Johns, CFA joined ACM in 2007 and is VP and principal of the firm. His primary
responsibilities include fixed-income portfolio management, research, and trading.

Portfolio Investment Practices

The fund invests 68.6% in The fund’s investment objective is to provide an investment option for those Florida League of Cities’
U.S. agencies, with the balance members that have excess moneys and investment horizons greater than those offered by money
in high quality ABS securities. market instruments. The fund invests in a high quality investment portfolio authorized by the funds’

board of trustees. Contributions and redemptions can be made on the 15th and last business day of
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each month at the then-current NAV. As administrator, the Florida League of Cities must have
written notification of redemptions five business days prior to the valuation of the portfolio.

The fund is authorized to invest in repurchase agreements, provided counterparties of such
repurchase agreements are rated at least ‘A/F1’ by Fitch or an equivalent ratings agency. In
addition, the fund only accepts collateral consisting of U.S. government securities
overcollateralized by 102%. As of Dec. 31, 2014, the fund held no investments in repurchase
agreements, nor does it plan to invest in repurchase agreements in the near future.

Asset Credit Quality

Pursuant to its investment guidelines, the fund is permitted to invest in securities that are rated
at least ‘AAA’ by Fitch or an equivalent. To accomplish this objective, the fund’'s board of

Portfolio Composition trustees has authorized ACM, the fund’s investment advisor, to invest only in:

(s °fDe°-3‘-2°“‘)E = e U.S. Treasury securities.
quipmen
v s P, e Other obligations that, by their terms, are backed by the full faith and credit of the U.S.
3 b Gov-
ms&cgr‘;am My e government.

e Securities issued by U.S. agencies and government-sponsored enterprises.
e Senior tranches of ABS and MBS.
e Money market obligations, including commercial paper, bankers’ acceptances, repurchase

ABS-Auto
21%

Gov- agreements, reverse repurchase agreements, time deposits and money market accounts.
Treasury .. . . . .
47% e Taxable municipal debt obligations and guaranteed investment contracts issued by
Mote. Numbers may nol add to 100% due to rounding |nSUranCe Compar“es

The fund must invest at least 30% of its assets in U.S. government securities. The portfolio
may hold up to 5% in an individual trust of non-agency ABS/MBS.

As of Dec. 31, 2014, the fund was invested entirely in ‘AAA’ rated securities or securities
backed by the full faith and credit of the U.S. government, with approximately 67% in U.S.
Treasury and government agency securities. The remainder of the portfolio was composed of
senior tranches of ABS backed by automobile loans/leases (21%), ABS backed by credit card
receivables (6%), ABS backed by equipment receivables (45%), and cash (2%).

Weighted Average Rating Factor

Based on the portfolio credit quality and maturity profile as of Dec. 31, 2014, the fund’s

High credit quality; the portfolio is weighted average (WA) rating factor was consistent with an ‘AAA’ fund credit quality rating.
invested entirely in ‘AAA’ rated The credit factors for securities maturing within 13 months were reduced, in recognition of the
securities, and 6.8% of the lower default probability of such securities relative to longer-dated securities. As of Dec. 31,
portfolio matures in 13 months or 2014, securities maturing in 13 months or less of their stated final maturities represented
less. approximately 6.8% of the portfolio.

Weighted-Average Rating Factor

5

4

'AAA'
Of mm e eew s s ew e e aw ss s s
1/14 2/14 3/14 4/14 5/14 6/14 7114 8/14 9/14 10/14  11/14 12/14
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Short duration; the fund’s modified
duration is to be greater than 1.00
year but less than 2.25 years. The
fund’s duration is benchmarked
against the Bank of America Merrill
Lynch 1-3 Year Government
Index.

Current Portfolio Maturity
(As of Dec. 31, 2014)
(%)

Rating Distribution and Minimum Ratings

In evaluating the fund, Fitch also considered the fund’s minimum asset ratings, as well as the
extent to which the fund may undertake a barbelled investment strategy. As of Dec. 31, 2014,
the fund consisted entirely of long-term assets rated ‘AAA’ and short-term assets rated at least
‘F1’ or equivalent. The minimum ratings and absence of a credit barbelled investment strategy
are viewed as consistent with the ‘AAA’ fund credit quality rating assigned to the fund.

Diversification

The fund invests a substantial part of its portfolio in U.S. government and agency securities.
Fitch believes that concentration risk of such investments is limited given their high credit
quality and liquidity. The fund’s largest aggregated exposure to a nongovernment entity
accounted for 2.5% of total assets as of Dec. 31, 2014.

Duration Management

The fund typically invests in securities with an average maturity of approximately two years.

However, investments in ‘AAA’ rated private label ABS, MBS or any other securities that do not

have fixed maturity dates or fixed paydown schedules must meet the following additional

maturity or price volatility restrictions per their investment policy:

® For securities with no fixed maturity date, the final maturity must be seven years or less,
based on a reasonably expected payment rate or the price volatility cannot be greater than
two times that of the BofA Merrill Lynch 1-3 Year Government Index.

The fund’s board of trustees has specified that the fund’s modified duration is to be greater
than one year, but less than 130% of the duration of the BofA Merrill Lynch 1-3 Year
Government Index.

Historically, the benchmark index’s modified duration has been approximately 1.67 years. The
fund is expected to maintain a modified duration in the range of 1.00 years—2.25 years.

The modified duration of a security or portfolio is the ratio of the price change to the interest
rate change. The higher the modified duration of a security or portfolio, the greater its price
volatility in percentage terms for a given change in interest rates. As of Dec. 31, 2014, the
duration of the fund was 1.41 years.

As of Dec. 31, 2014, the weighted-average final maturity (WAMYf) of all portfolio securities was
1,100 days, or 3.06 years. WAMf reflects the asset WA number of days to the final maturity of
all portfolio assets and measures potential exposure to changes in credit spreads. The WA life
of the portfolio as of that same date is approximately 1.4 years, or 522 days.

Historical Portfolio Duration

(Years)

‘6/09 10/09 2/10 6/10 10/10 2/11 6/11 10/11 2/12 6/12 10/12 2/13 6/13 10/13 2/14 6/14 10/14
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Limited liquidity risk; the fund
does not offer daily liquidity, and
is not managed to provide stable
NAV.

The fund holds no floating-rate securities, causing its WAMf to be equal to the fund’'s WA
maturity to reset date (WAMr). WAMr is calculated as the asset WA number of the days to the
interest rate resets of the floating-rate securities and reflects the fund’s sensitivity to changes in
short-term interest rates.

Liquidity Management

The fund’s liquidity risk is mitigated by the historically liquid nature of investments in U.S.
government securities and money market funds. As previously noted, this rating on the fund
may be sensitive to any negative rating actions with respect to the U.S. government.

The fund does not offer daily liquidity, thereby substantially limiting liquidity risk. Redemptions
are honored on the 15th and the last business day of each month with written notification of
redemptions five business days prior to the valuation of the portfolio. Liquidity, if needed, is
provided at the marked-to-market NAV. The fund is not managed to provide a stable NAV.

Fund contributions and withdrawals for 2014 represented a net outflow of approximately
$15 million.

Portfolio Weighted Average Life

1/08 5/08 9/08 1/09 5/09 9/09 1/10 5/10 9/10 1/11 5/11 9/11 1/12 5/12 9/12 1/13 5/13 9/13 1/14 5/14 9/14
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Operational Assessment

v Pass @ Attention required x Fail
Service Providers Investments
Custodian v" Wells Fargo Bank, N.A. Investment ¥v" To provide an alternative for those members of the
Objective Florida League of Cities (local government) who

have excess moneys and investment horizons
greater than those offered by money market
instruments.

Investment Advisor v/ Atlanta Capital Management, Co. Composition ¥ Minimum 30% of the fund’s assets must be

invested in U.S. Treasury and government agency
securities; up to 75% of its assets in U.S. Treasury
and government agency securities; maximum of
50% invested in mortgage securities including
CMOs. Maximum of 30% in ABS; max of 30% in
reverse repos and/or other forms of leverage.
Prohibited from having corporate exposure.

Administrator v Florida League of Cities, Inc. Liquidity v subscription and redemptions by 4pm.
Management

Auditors v" Shorstein & Shorstein CPA. Withdrawal v/ Contributions and redemptions are only accepted
Requirements on the 15th and last day of each month at current

NAV, for which the Florida League of Cities must
have advance written notification of five business
days prior to the valuation of the portfolio.
Stability in Service Providers v" Unchanged since inception of the fund.
Disclosure
and
Regulation and Governance Transparency
Governance v The board is composed of no less than five Clear Strategy ¥ The fund has a broad mandate, but investment
members and no more than seven and consists of Representation policy is posted on website.
the president or president’s appointee and the
second VP of the Florida League of Cities plus two
members of the Florida Municipal Insurance Trust.
Three additional representatives may be elected by
the board of trustees. In addition, an investment
advisory committee composed of eight finance
directors from across the state assists the
administrator with developing and maintaining the
investment guidelines and policies of the fund. ACM
meets with the League of Cities a minimum of four
times a year, although it typically meets nine times
ayear.
Control Framework v/ Compliance controls are in place to ensure Level of v" Good level of transparency: website
adherence with investment guidelines. Disclosure (www.floridaleagueofcities.com) contains monthly
factsheets, monthly manager commentary, top
holdings and various performance metrics.

Operations

Pricing Responsibility v Marked to market on a daily basis, IDC.

Technology v" Charles River CRD, Bloomberg, Portia, BondEdge
and QED.

Back-Office Reconciliations v" Holdings and cash are reconciled daily between the

manager and administrator.

CMO - Collateralized mortgage obligation. NAV — Net asset value. ACM — Atlanta Capital Management. IDC - Interactive Data Corp.
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Pool Features

Inception Date 10/1/95

Pool Type Bond Fund

Investment Advisor Atlanta Capital
Management
Company, LLC

Custodian Wells Fargo
Bank, N.A.

Investor Composition  100% Voluntary
Pool Participants
Florida League
of Cities

Assets $281,750,000

Administrator

Analysts

Gwen Fink-Stone, JD

+1 212 908-9128
gwen.fink-stone@fitchratings.com

lan Rasmussen
+1 212 908-9132
ian.rasmussen@fitchratings.com

Key Rating Drivers

High Credit Quality Portfolio: The Florida Municipal Investment Trust (FMIVT) Intermediate
High Quality Bond Fund invests primarily in U.S. Treasury and government agency securities,
the senior most tranches of asset-backed securities (ABS) and mortgage-backed securities
(MBS) and highly rated corporate debt.

Moderate Market Risk: While the portfolio is actively managed to meet a specified index, market
risk is mitigated by the high credit quality and liquid nature of the majority of the investments.

Strong Performance: Atlanta Capital Management Company, LLC's (ACM) strong track
record is illustrated by the management of the fund in line with the Barclays Capital
Intermediate Government/Credit (ex-Baa) + ABS + MBS Index.

Stable Investor Base: The fund is a part of the broader FMIVT, an interlocal governmental
entity that provides local governments in Florida with a diversified investment portfolio for
pooled surplus capital. Membership is limited to agencies in or political subdivisions of the state
of Florida. The fund is managed for the benefit of Florida League of Cities, Inc.’s members.

Appropriate Portfolio Management/Oversight: Portfolio oversight and operational controls
are consistent with the ‘AAA/V3’ ratings. ACM has been an investment advisor to Florida
League of Cities, the administrator of the fund, since 1985, evidencing an extended
management track record.

Operational Framework: ACM uses both widely accepted industry systems and proprietary
systems for portfolio management and administration. Operations provide decision-making
tools for risk analysis and investment-allocation tools.

Assets Under Management
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Rating Rationale

FMIVT Intermediate High Quality Bond Fund is rated ‘AAA/V3’ by Fitch Ratings, reflecting the
credit quality of portfolio assets and the moderate sensitivity to market risk. The fund is
managed for the benefit of Florida League of Cities’ members and offers its members an
alternative of a high quality investment with slightly longer duration.

The ‘AAA’ fund credit rating indicates the lowest vulnerability to losses as a result of defaults in
a bond fund portfolio and is based on the actual and prospective average credit quality of the
fund’s investment portfolio. As such, the fund is expected to maintain a weighted average (WA)
portfolio rating of ‘AAA’, taking into account certain adjustments for the reduced credit risk of
short-term securities.

The V3’ fund volatility rating reflects the sensitivity of the fund’s net asset value (NAV) to changes in
broad market risk factors, including spreads, interest rates and certain other parameters. ‘V3' fund
volatility ratings are considered to have moderate sensitivity to market risk.

On a relative basis, total returns are expected to exhibit relative stability, performing
consistently over medium- to long-term holding periods, but exhibit some variability over
shorter periods due to greater exposure to interest rates, credit spreads and other risk factors.
As reflected by the volatility rating assigned to the fund, the longer maturity of invested assets
relative to potential investor redemption activity may adversely affect the fund’s NAV during
periods of heightened stress.

While money market reform (Rule 2a-7) as adopted by the Securities Exchange Commission
on July 23, 2014 has created uncertainty for LGIPs and their investors, the FMIVT Intermediate
High Quality Bond Fund has not managed to provide a stable NAV, making the impact of these
changes nominal. Fitch’s evaluation of the FMIVT Intermediate High Quality Bond Fund also
considers the management and operational capabilities of ACM and the legal and regulatory
framework under which the fund operates.

Fitch’s evaluation of FMIVT Intermediate High Quality Bond Fund also considers the
management and operational capabilities of ACM and the legal and regulatory framework
under which the fund operates.

As of Dec. 31, 2014, the fund had approximately $281 million in assets under management. As
of the same date, the fund’'s NAV was $22.51 per share. As of Dec. 31, 2014, the gross
one-year return for the fund was 3.8%, as reported by Asset Consulting Group (ACG). The pool

Florida Municipal Investment Trust is measured against the Barclays Capital High Quality Intermediate Aggregate Index, which
is composed of 11 funds of different had a return of 4.04% for that same period. The net of fee return, as reported by ACG, was
investment  disciplines  totaling 3.54%. Portfolio valuation reports are submitted to Fitch on a monthly basis.

$1.68 bilion in assets as of
Dec. 31, 2014. Organizational Overview

Florida Municipal Investment Trust

FMIVT Intermediate High Quality Bond Fund, which commenced operations on July 1, 1996, is
a part of the broader FMIVT, established on April 28, 1993 as an interlocal governmental entity
to provide local governments in Florida with an investment vehicle to pool surplus capital and
invest such funds into a diversified investment portfolio. Membership in the trust is limited to
agencies in or political subdivisions of the state of Florida, which include, but are not limited to,

Related Research the state, its agencies, cities, counties, school districts and special districts.
Global Bond Fund Rating Criteria i . . L X . .
(December 2014) FMIVT is composed of 11 funds of different investment disciplines totaling $1.68 billion in

assets. Six of the funds are fixed-income portfolios of varying maturity horizons. The other five
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ACM has $16.7 billion in AUM and
has been advising the pools since
1985; it is majority owned by Eaton
Vance Corp.

funds are equity portfolios. The fund’s net investment income is reinvested into the fund. Net
income consists of interest income earned, changes in the market value of the investments and
any other investment income earned less a proportionate share of expenses incurred or accrued.

Florida League of Cities serves as administrator to the four fixed-income funds rated by Fitch,
which are, in addition to the fund discussed in this report, the FMIVT 0-2 Year High Quality
Bond Fund (AAA/V1), FMIVT 1-3 Year High Quality Bond Fund (AAA/V2) and the FMIVT Broad
Market High Quality Bond Fund (AA/V4).

FMIVT is governed by a board of trustees composed of no less than five members and no more
than seven. The board of trustees consists of the president or the president’'s appointee and the
second VP of Florida League of Cities, plus two members of FMIVT. Three additional
representatives may be elected by the board of trustees. In addition, an investment advisory
committee composed of eight finance directors from throughout the state assists the administrator
with developing and maintaining the investment guidelines and policies of the funds.

Florida League of Cities

Florida League of Cities, the
administrator of the fund, is a
nonprofit organization established
in 1922 to serve the interests of
Florida cities. Headquartered in

Florida
Municipal
Insurance

Trust
57%

Top Five Participants

Tallahassee, Florida League of
Cities has grown to include nearly Other Jacksonville
all of Florida’s 411 municipalities  21% Self-
— Insurance
as members. Fund
Boynton  goy
. Beach 2012
Portfolio assets are held on behalf Boca Raton eSfiIities
0,
5% Construction

of the trust by the fund’s custodian,
Wells Fargo Bank, N.A. The fund

%
Note: Numbers may not add to 100% due to rounding. °

is subject to oversight by the
investment advisory committee. The findings of an annual audit performed by the committee
are publicly available and can be found on the Florida League of Cities’ website.

Atlanta Capital Management

Founded in 1969, ACM has been an investment advisor to the Florida League of Cities since
1985. ACM is a registered investment advisor that employs 47 individuals, including an
investment staff of 13 equity professionals and three fixed-income professionals responsible for
evaluating individual securities and constructing portfolios. ACM formally meets with the Florida
League of Cities at least eight times a year. ACM is a majority-owned subsidiary of Eaton
Vance Acquisitions, a wholly owned subsidiary of Eaton Vance Corp. As of Dec. 31, 2014,
ACM managed approximately $16.7 billion.

The fund is managed by James A. Womack, W. Bradford Buie and Kyle Johns.

James A. Womack, CFA joined ACM in 1994, is a managing director of fixed income and
principal of ACM. His primary responsibilities include fixed-income portfolio management,
research and trading.

W. Bradford Buie, CFA has primary responsibility in fixed-income portfolio management,
research and trading. The executive, who joined ACM in 2009, is a VP and principal of ACM.
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The fund invests 69% in U.S.
Treasury and agencies, with the
balance in high quality asset-backed
and corporate securities.

Portfolio Composition
(As of Dec. 31, 2014)

FNMA Other
8% 2%

Corp
Note
5%

ABS
24%

FHLMC
25%

v

Treasury
36%

Note: Numbers may not add up to 100% due to rounding.

High credit quality; the portfolio is
AAA’
securities, and 9.9% of the portfolio

invested largely in rated

matures in 13 months or less.

Kyle W. Johns, CFA joined ACM in 2007 and is VP and principal of the firm. His primary
responsibilities include fixed-income portfolio management, research and trading.

Portfolio Investment Practices

The fund’s investment objective is to provide an investment option for those Florida League of
Cities’ members that have excess moneys and investment horizons greater than those offered by
money market instruments. The fund invests in a high quality investment portfolio authorized by
the funds’ board of trustees. Contributions and redemptions can be made on the last business
day of each month at the then-current NAV. As administrator, the Florida League of Cities must
have written notification of redemptions five business days prior to the valuation of the portfolio.

The fund is authorized to invest in repurchase agreements, provided counterparties of such
repurchase agreements are rated at least ‘A/F1’ by Fitch or equivalent. In addition, the fund
only accepts collateral consisting of U.S. government securities overcollateralized by 102%. As
of Dec. 31, 2014, the fund held no investments in repurchase agreements, nor does it plan to
invest in repurchase agreements in the near future.

Asset Credit Quality

Pursuant to its investment guidelines, the fund is permitted to invest in securities rated at least

‘A’ by Fitch or equivalent. To accomplish this objective, the fund’'s board of trustees has

authorized ACM, the fund’s investment advisor, to invest only in:

e U.S. Treasury securities.

e Other obligations that, by their terms, are backed by the full faith and credit of the U.S.
Securities issued by U.S. agencies and government-sponsored enterprises.

e Senior tranches of ABS and MBS.

e Money market obligations, including commercial paper, bankers’ acceptances, repurchase
agreements, reverse repurchase agreements, time deposits and money market accounts.

e Corporate debt obligations.

e Taxable municipal debt obligations and guaranteed investment contracts (GICs) issued by
insurance companies.

The fund must invest at least 30% of its assets in U.S. government securities. The portfolio
may hold up to 5% in an individual trust of non-agency ABS/MBS. Additionally, the portfolio
may hold up to 3% at the time of purchase and 5% of the portfolio value in corporate securities
of an individual issuer.

As of Dec. 31, 2014, the fund was invested largely in ‘AAA’ rated securities or securities
backed by the full faith and credit of the U.S. government, with approximately 69.2% in
U.S. Treasury and government agency securities. The remainder of the portfolio was
composed of senior tranches of ABS backed by automobile loans/leases (13.5%), corporate
notes (3.9%), ABS backed by equipment receivables (8.9%), ABS backed by credit card
receivables (2.1%), and investments in other money market funds (2.2%).

Weighted Average Rating Factor

Based on the portfolio credit quality and maturity profile as of Dec. 31, 2014, the fund’'s WA
rating factor was consistent with an ‘AAA’ fund credit rating. The credit factors for portfolio
securities maturing within 13 months were reduced, in recognition of the lower default
probability of such securities relative to longer dated securities. As of Dec. 31, 2014, securities
maturing in 13 months or less of their stated final maturities represented approximately 9.9% of
the portfolio.
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Rating Distribution
(As of Dec. 31, 2014)
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Note: Numbers may not add to 100% due to rounding.

Current Portfolio Maturity
(As of Dec. 31, 2014)
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Rating Distribution and Minimum Ratings

In evaluating the fund, Fitch also considered the fund’s minimum asset ratings, as well as the
extent to which the fund may undertake a barbelled investment strategy. As of Dec. 31, 2014,
the fund largely consisted of long-term assets rated a least ‘A’ and short-term assets rated at
least ‘F1' or equivalent. The minimum ratings and absence of a credit barbelled investment
strategy are viewed as consistent with the ‘AAA’ fund credit rating assigned to the fund.

Diversification

The fund invests a substantial part of its portfolio in U.S. government and agency securities.
Fitch believes that concentration risk of such investments is limited given their high credit

Top Ten Holdings

(As of Dec. 31, 2014)

Security (%) Security (%)
U.S. TREASURY 5.17 FHLMC 3.31
U.S. TREASURY 457 FHLMC 3.08
U.S. TREASURY 441 U.S. TREASURY 3.02
U.S. TREASURY 3.55 FHLMC 2.90
FHLMC 3.54 U.S. TREASURY 2.84

FHLMC — Freddie Mac.

quality and liquidity. The fund’s largest aggregated exposure to a nongovernment entity
accounted for 2.5% of total assets as of Dec. 31, 2014.

Duration Management

The fund typically invests in securities with an average maturity of approximately five years.

However, investments in ‘AAA’ rated private label ABS, MBS or any other securities that do not

have fixed maturity dates or fixed paydown schedules that must meet the following additional

maturity or price volatility restrictions, per the fund’s investment policy:

e  For securities with no fixed maturity date, the expected final maturity must be 11 years or
less, based on a reasonably expected prepayment rate.

e  For securities without fixed paydown schedules, price volatility cannot be greater than two
times that of the Barclays Capital Intermediate Government/Credit (Ex-Baa) + ABS + MBS
Index, based on a reasonably expected prepayment rate.
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Limited liquidity risk; the fund does not
offer daily liquidity and is managed to
provide stable net asset value.

Historical Portfolio Duration

(Years)
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The fund’s board of trustees has specified that the fund’s modified duration will be equal to that
of the Barclays Capital Intermediate Government/Credit (Ex-Baa) + ABS + MBS Index plus or
minus 30% but no greater than 4.5. The fund is expected to maintain a modified duration in the
range of 2.55 years—4.50 years. The modified duration of a security or portfolio is the ratio of
the price change to the interest rate change. The higher the modified duration of a security or
portfolio, the greater its price volatility in percentage terms for a given change in interest rates.
As of Dec. 31, 2014, the duration of the fund was 3.4 years.

As of Dec. 31, 2014, the WA final maturity (WAMTf) of all portfolio securities was 2,789 days, or
7.7 years. WAMT reflects the asset WA number of the days to the final maturity of all portfolio
assets and measures potential exposure to changes in credit spreads.

The fund holds a limited number of floating-rate securities, causing its WAMf to be roughly
equal the fund’s WA maturity to reset date (WAMr). WAMr is calculated as the asset WA
number of the days to the interest rate resets of the floating-rate securities and reflects the
fund’s sensitivity to changes in short-term interest rates.

Historical Portfolio Weighted Average Life

(Years)
5

4
3
2
1
0
1

0/08 2/09 6/09 10/09 2/10 6/10 10/10 2/11 6/11 10/11 2/12 5/12 9/12 1/13 5/13 9/13 1/14 5/14 9/14

Liquidity Management

The fund’s liquidity risk is mitigated by the historically liquid nature of investments in U.S.
government securities (68.6% as of Dec. 31, 2014) and money market funds (2.2% as of
Dec. 31, 2014). As noted, this rating on the fund may be sensitive to any negative rating
actions with respect to the U.S. government.

The fund does not offer daily liquidity, thereby substantially limiting liquidity risk. Redemptions
are honored on the last business day of each month with written notification of redemptions five
business days prior to the valuation of the portfolio. Liquidity, if needed, is provided at the
marked to market NAV. The fund is not managed to provide a stable NAV.

Fund contributions and withdrawals for 2014 represented a net inflow of approximately $11 million.
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Operational Assessment

Service providers
Custodian

Investment Advisor

Administrator

Auditors

Stability in Service Providers

Regulation and Governance
Governance

Control Framework

Operations
Pricing Responsibility
Technology

Back-Office Reconciliations

v Pass

v" Wells Fargo Bank, N.A.

v/ Atlanta Capital Management, Co.

Florida League of Cities, Inc.

v" Shorstein & Shorstein CPA.

v’ Unchanged since inception of the fund.

v" The board is composed of no less than five
members and no more than seven and consists of
the president or president’s appointee and the
second VP of the Florida League of Cities, plus
two members of the Florida Municipal Insurance
Trust. Three additional representatives may be
elected by the board of trustees. In addition, an
Investment Advisory Committee composed of
eight finance directors from throughout the state,
assists the administrator with developing and
maintaining the investment guidelines and policies
of the fund. ACM meets with the League of Cities
a minimum of four times a year, although it is
typically nine times a year.

v/ Compliance controls are in place to ensure
adherence with investment guidelines.

Marked to market on a daily basis, IDC.

Charles River CRD, Bloomberg, Portia, BondEdge
and QED.

Holdings and cash are reconciled daily between the
manager and administrator.

AN

@ Attention required

Investments
Investment 4
Objective

Composition v/

Liquidity v
Management
Withdrawal v
Requirements

Disclosure

and
Transparency
Clear Strategy v
Representation

Level of v
Disclosure

x Fail

To provide an alternative for those members of the
Florida League of Cities (local government) who
have excess moneys and investment horizons
greater than those offered by money market
instruments.

Minimum 30% of the fund’s assets must be
invested in U.S. Treasury and government agency
securities; up to 75% of its assets in U.S. Treasury
and government agency securities; maximum of
50% invested in mortgage securities including
CMOs. Maximum of 30% in ABS; maximum of
30% in reverse repos and/or other forms of
leverage. Prohibited from having corporate
exposure.

Daily subscription and redemptions by 4pm.

Contributions and redemptions are only accepted
on the 15th and last day of each month at
then-current NAV for which the Florida League of
Cities must have advance written notification of five
business days prior to the valuation of the portfolio.

The fund has a broad mandate but investment
policy is posted on website.

Good level of transparency: website
(www.floridaleagueofcities.com) contains monthly
factsheets, monthly manager commentary, top
holdings and various performance metrics.

CMO - Collateralized Mortgage Obligation. NAV — Net asset value. ACM — Atlanta Capital Management. IDC - Interactive Data Corp.
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The ratings above were solicited by, or on behalf of, the issuer, and therefore, Fitch has been
compensated for the provision of the ratings.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE TERMS
OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM
THE CODE OF CONDUCT SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE
SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS
FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY
SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2015 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004.Telephone:
1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except
by permission. All rights reserved. In issuing and maintaining its ratings, Fitch relies on factual information it receives from
issuers and undenwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the
factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that
information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction.
The manner of Fitch’s factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered
and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of the
issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the
availability of independent and competent third-party verification sources with respect to the particular security or in the
particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings should understand that neither an
enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection
with a rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the
information they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings Fitch must rely
on the work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal
and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future events
that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by
future events or conditions that were not anticipated at the time a rating was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind. A Fitch rating is an opinion
as to the creditworthiness of a security. This opinion is based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating. The rating does not address the risk of loss due to risks other than credit risk,
unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared
authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for
the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the
securities. Ratings may be changed or withdrawn at anytime for any reason in the sole discretion of Fitch. Fitch does not
provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not
comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or
taxability of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors,
and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency
equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or
guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to
US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by Fitch shall
not constitute a consent by Fitch to use its name as an expert in connection with any registration statement filed under the
United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of
any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available
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Florida Municipal Investment Trust Broad Market High

Local Government Investment Pool / U.S.A.

Quality Bond Fund

Full Rating Report

RIS
FitchRatings

AA/V4

hraring:;_comf f’
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Pool Features

Inception Date 10/1/95

Pool Type Bond Fund

Investment Advisor Atlanta Capital
Management
Company, LLC

Custodian Wells Fargo
Bank, N.A.

Investor Composition  100% Voluntary
Pool Participants
Florida League
of Cities

Assets $117,000,000

Administrator

Analysts

Gwen Fink-Stone, JD

+1 212 908-9128
gwen.fink-stone@fitchratings.com

lan Rasmussen
+1 212 908-9132
ian.rasmussen@fitchratings.com

Key Rating Drivers

High Credit Quality Portfolio: The Florida Municipal Investment Trust (FMIVT) Broad Market
High Quality Bond Fund invests primarily in U.S. Treasury and government agency securities,
the senior-most tranches of asset-backed securities (ABS) and mortgage-backed securities
(MBS) and highly rated corporate debt.

Moderate/High Market Risk: While the portfolio is actively managed to meet a specified
benchmark, its market risk is mitigated by the credit quality and liquid nature of the majority of
the investments.

Strong Performance: Atlanta Capital Management's (ACM) strong track record is illustrated by
the management of the fund in line with its benchmark, the Barclays U.S. Aggregate A+ Index.

Stable Investor Base: The fund is a part of the broader FMIVT, an interlocal governmental
entity that provides local governments in Florida with a diversified investment portfolio for
pooled surplus capital. Membership is limited to agencies in or political subdivisions of the state
of Florida. The fund is managed for the benefit of the Florida League of Cities, Inc.’s members.

Appropriate Portfolio Management/Oversight: Portfolio oversight and operational controls
are consistent with the ‘AA/V4’ ratings. ACM has been an investment advisor to the Florida
League of Cities, the administrator of the fund, since 1985, evidencing an extended
management track record.

Operational Framework: ACM uses both widely accepted industry systems and proprietary
systems for portfolio management and administration. Operations provide decision-making
tools for risk analysis and investment-allocation tools.

Historical Assets Under Management
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FitchRatings

Florida Municipal Investment Trust
was composed of 11 funds of
different  investment  disciplines
totaling $1.68 billion in assets as of
Dec. 31, 2014.

Related Research

Global Bond Fund Rating Criteria
(December 2014)

Rating Rationale

FMIVT Broad Market High Quality Bond Fund is rated ‘AA/V4’' by Fitch Ratings, reflecting the
credit quality of portfolio assets and the moderate to high sensitivity to market risk. The fund is
managed for the benefit of the Florida League of Cities’ members and offers investors a high
quality investment option.

The ‘AA’ fund credit rating indicates the low vulnerability to losses as a result of defaults in a
bond fund portfolio and is based on the actual and prospective average credit quality of the
fund’s investment portfolio. As such, the fund is expected to maintain a weighted average (WA)
portfolio rating of ‘AA’, taking into account certain adjustments for the reduced credit risk of
short-term securities.

The V4’ fund volatility rating reflects the sensitivity of the fund’s net asset value (NAV) to
changes in broad market risk factors, including spreads, interest rates and certain other
parameters. ‘V4' fund volatility ratings are considered to have moderate to high sensitivity to
market risk. On a relative basis, total returns are expected to exhibit significant variability
across a broad range of interest rate scenarios while offering significant risk exposure to
interest rates, credit spreads and other risk factors. As reflected by the volatility rating assigned
to the fund, the longer maturity of invested assets relative to potential investor redemption
activity may adversely affect the fund’s NAV during periods of heightened stress.

While money market reform (Rule 2a-7), as adopted by the Securities Exchange Commission
on July 23, 2014, has created uncertainty for LGIPs and their investors, the FMIVT Broad
Market High Quality Bond Fund has not managed to provide a stable NAV, making the impact
of these changes nominal. Fitch’s evaluation of the FMIVT Broad Market High Quality Bond
Fund also considers the management and operational capabilities of ACM and the legal and
regulatory framework under which the fund operates.

Fitch’s evaluation of FMIVT Broad Market High Quality Bond Fund also considers the
management and operational capabilities of ACM and the legal and regulatory framework
under which the fund operates.

As of Dec. 31, 2014, the fund had approximately $117 million in assets under management. As
of the same date, the fund’'s NAV was $22.35 per share. As of Dec. 31, 2014, the gross
one-year return for the fund was (5.61%) as reported by Asset Consulting Group (ACG). The
pool is measured against the Barclays Aggregate A+ Index, which had a return of 5.66% for
that same period. The net fee return, as reported by ACG, was (5.26%). Portfolio valuation
reports are submitted to Fitch on a monthly basis.

Organizational Overview
Florida Municipal Investment Trust

FMIVT Broad Market High Quality Bond Fund, which commenced operations on Jan.1, 1998, is
a part of the broader FMIVT, established on April 28, 1993 as an interlocal governmental entity
to provide local governments in Florida with an investment vehicle to pool surplus capital and
invest such funds into a diversified investment portfolio. Membership in the trust is limited to
agencies in or political subdivisions of the state of Florida, which include, but are not limited to,
the state, its agencies, cities, counties, school districts and special districts. The fund’'s net
investment income is reinvested into the fund. Net income consists of interest income earned,
changes in the market value of the investments and any other investment income earned less
a proportionate share of expenses incurred or accrued.
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FMIVT is composed of 11 funds of different investment disciplines totaling $1.68 billion in
assets. Six of the funds are fixed-income portfolios of varying maturity horizons. The other five
funds are equity portfolios.

The Florida League of Cities serves as administrator to the four fixed-income funds rated by
Fitch, which are, in addition to the fund discussed in this report, the FMIVT 0-2 Year High
Quality Bond Fund (AAA/V1), FMIVT 1-3 Year High Quality Bond Fund (AAA/V2) and FMIVT
Intermediate High Quality Bond Fund (AAA/V3).

FMIVT is governed by a board of trustees composed of no less than five members and no more
than seven. The board consists of the president or the president’s appointee, the second VP of
the Florida League of Cities and two members of FMIVT. Three additional representatives may
be elected by the board. In addition, an investment advisory committee composed of eight
finance directors from across the state assists the administrator with developing and
maintaining the investment guidelines and policies of the funds.

Florida League of Cities

i iti Top Five Participants Florida
Florida League of Cities, the p p Municipel
administrator of the fund, is a Insurance

Trust
46%

nonprofit organization established

in 1922 to serve the interests of

Florida cities. Headquartered in Other
Tallahassee, FL, the Florida 5%
League of Cities has grown to

include nearly all of Florida's

411 municipalities as members.

\_ FMPTF

Fund A

FMPTF
OPEB Fund A Hialeah Water - FMPTF 32%
. 3% and Sewer ~ Fund B

Portfolio assets are held on 6% 8%
FMPTF — Florida Municipal P ion Trust Fund. OPEB — Oth t-

behalf of the trust by the fund's emp.oymem"{;e,?em‘;’_“°'pa ension frust Fun e pos

custodian, Wells Fargo Bank, N.A.

The fund is subject to oversight, and an annual audit is performed by the investment advisory

committee, the findings of which are publicly available and can be found on the Florida League

of Cities’ website.
Atlanta Capital Management

Founded in 1969, ACM has been an investment advisor to the Florida League of Cities since
1985. ACM is a registered investment advisor that employs 47 individuals, including an
investment staff of 13 equity professionals and three fixed-income professionals responsible for
evaluating individual securities and constructing portfolios. ACM formally meets with the Florida
League of Cities at least eight times a year. ACM is a majority-owned subsidiary of Eaton
Vance Acquisitions, a wholly owned subsidiary of Eaton Vance Corp. As of Dec. 31, 2014,
ACM managed approximately $16.7 billion.

ACM has $16.7 billion in AUM
and has been advising the pools
since 1985, and is majority owned
by Eaton Vance Corp.

The fund is managed by James A. Womack, W. Bradford Buie and Kyle Johns.

James A. Womack, CFA joined ACM in 1994, is a managing director of fixed income and
principal of ACM. His primary responsibilities include fixed-income portfolio management,
research and trading.

W. Bradford Buie, CFA has primary responsibility in fixed-income portfolio management,
research and trading. The executive, who joined ACM in 2009, is a VP and principal of ACM.
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The fund
U.S. Treasury and agencies with
high-quality
asset-backed securities.

invests 50% in

the balance in

Portfolio Composition
(As of Dec. 31, 2014)
Gov-
ABS-  GNMA Gov_—
Other 1% Fannie

15% 16%
ABS- Gov-
Auto Freddie
13% 12%

Corp
6%
Cash Gov-
1% Treasury

36%

Note: Numbers may not add up to 100% due to rounding.

High credit quality; the portfolio is
invested entirely in ‘AAA’ rated
securities, and 33% of the portfolio
matures in 13 months or less.

Kyle W. Johns, CFA joined ACM in 2007 and is a VP and principal of the firm. His primary
responsibilities include fixed-income portfolio management, research and trading.

Portfolio Investment Practices

The fund’s investment objective is to provide an investment option for those Florida League of
Cities’ members that have excess moneys and investment horizons greater than those offered
by money market instruments. The fund invests in a high-quality investment portfolio
authorized by the funds’ board of trustees. Contributions and redemptions can be made on the
last business day of each month at the then-current NAV. As administrator, the Florida League
of Cities must have written notification of redemptions five business days prior to the valuation
of the portfolio.

The fund is authorized to invest in repurchase agreements, provided counterparties of such
repurchase agreements are rated at least ‘A/F1’ by Fitch or equivalent. In addition, the fund
only accepts collateral consisting of U.S. government securities overcollateralized by 102%. As
of Dec. 31, 2014, the fund held no investments in repurchase agreements, nor does it plan to
invest in repurchase agreements in the near future.

Asset Credit Quality

Pursuant to its investment guidelines, the fund is permitted to invest in securities rated at least
‘A’ by Fitch or equivalent. To accomplish this objective, the fund’'s board of trustees has
authorized ACM, the fund’s investment advisor, to invest only in:

e U.S. Treasury securities.

e  Other obligations that, by their terms, are backed by the full faith and credit of the
U.S. government.

Securities issued by U.S. agencies and government-sponsored enterprises.

Senior tranches of ABS and MBS, including collateralized mortgage obligations.

Mortgage obligations guaranteed by the U.S. government.

Money market obligations, including commercial paper, bankers’ acceptances, repurchase
agreements, reverse repurchase agreements, time deposits and money market accounts.
Corporate debt obligations.

Taxable municipal debt obligations and guaranteed investment contracts issued by
insurance companies.

The fund must invest at least 30% but not more than 75% of its assets in U.S. government
securities. The portfolio may hold up to 5% in an individual trust of non-agency ABS/MBS.
Additionally, the portfolio may hold up to 3% at the time of purchase and 5% of the portfolio
value in corporate securities of an individual issuer.

As of Dec. 31, 2014, the fund was 96% invested in ‘AAA’ rated securities or securities backed
by the full faith and credit of the U.S. government, with approximately 65% in U.S. Treasury
and government agency securities. The remainder of the portfolio was composed of cash (1%),
senior tranches of ABS backed by automobile loans/leases (13%), corporate notes (64%) and
other ABS securities (15%).

Weighted Average Rating Factor

Based on the portfolio credit quality and maturity profile as of Dec. 31, 2014, the fund’'s WA
rating factor was consistent with a ‘AA’ fund credit rating. The credit factors for portfolio
securities maturing within 13 months were reduced, in recognition of the lower default
probability of such securities relative to longer dated securities. As of Dec. 31, 2014, securities
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FitchRatings

Rating Distribution

AA A
2% 2%

AAA
96%

Note: Numbers may not add to 100% due to rounding.

Moderate duration; the fund's
modified duration is to be greater
than 4.00 years but less than
5.50 years. The fund’s duration is
benchmarked against the Barclays
U.S. Aggregate A+ Index.

maturing in 13 months or less of their stated final maturities represented approximately 26% of
the portfolio.

Rating Distribution and Minimum Ratings

In evaluating the fund, Fitch also considered the fund’s minimum asset ratings, as well as the
extent to which the fund may undertake a barbelled investment strategy. As of Dec. 31, 2014,
the fund consisted entirely of long-term assets rated at least ‘A’ and short-term assets rated at
least ‘F1’ or equivalent. The minimum ratings and absence of a credit barbelled investment
strategy are viewed as consistent with the ‘AA’ fund credit rating assigned to the fund.

Weighted Average Rating Factor

5

‘ARA’
ol mE  EE B B S B = S S N =m me
114 214 314 414 514 614 714 814 914 1014 1114  12/14

The fund invests a substantial part of its portfolio in U.S. government and agency securities.
Fitch believes that concentration risk of such investments is limited given the high credit quality
and liquidity. The fund’s largest aggregated exposure to a nongovernment entity accounted for
2.6% of total assets as of Dec. 31, 2014.

Top 10 Holdings

(As of Dec. 31, 2014)

Security (%) Security (%)
Treasury 7.9 Freddie Mac 3.37
FNMA 6.4 FNMA 3.10
Treasury 5.2 Treasury 291
Treasury 45 Treasury 2.77
Treasury 4.4 ABS — Auto 2.04

FNMA - Fannie Mae.

Duration Management

The fund’s board of trustees has specified that the fund’s modified duration will be managed to
the Barclays U.S. Aggregate A+ Index plus or minus 30% but no greater than 7.00 years.
Historically, the benchmark index’s modified duration has been approximately 4.55 years. The
fund is expected to maintain a modified duration in the range of 4.00 years—5.50 years.

The modified duration of a security or portfolio is the ratio of the price change to the interest
rate change. The higher the modified duration of a security or portfolio, the greater its price
volatility in percentage terms for a given change in interest rates. As of Dec. 31, 2014, the
duration of the fund was 4.77 years.
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Current Portfolio Maturity
(As of Dec. 31, 2014)

(%)

Limited liquidity risk; the fund
does not offer daily liquidity and is
managed to provide stable net
asset value.

er Rating Group

Historical Portfolio Duration
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As of Dec. 31, 2014, the WA final maturity (WAMf) of all portfolio securities was 2,802 days, or
7.8 years. WAM( reflects the asset WA number of the days to the final maturity of all portfolio
assets and measures potential exposure to changes in credit spreads. The fund typically
invests in securities with an average maturity of approximately 8.5 years.

The fund holds a limited number of floating-rate securities, causing its WAMf to roughly equal
the fund’s WA maturity to reset date (WAMr). WAMr is calculated as the asset weighted
number of days to the interest rate resets of the floating-rate securities and reflects the fund’s
sensitivity to changes in short-term interest rates.

Liquidity Management

The fund’s liquidity risk is mitigated by the historically liquid nature of investments in U.S.
government securities. As noted, this rating on the fund may be sensitive to any negative rating
actions with respect to the U.S. government.

Historical Portfolio Weighted Average Life

(Years)
7
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The fund does not offer daily liquidity, thereby substantially limiting liquidity risk. Redemptions
are honored on the last business day of each month, with written notification of redemptions
five business days prior to the valuation of the portfolio. Liquidity, if needed, is provided at the
marked-to-market NAV. The fund is not managed to provide a stable NAV.

Fund contributions and withdrawals for 2014 represented a net outflow of $94 million.
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Operational Assessment

v Pass @ Attention required x Fail
Service providers Investments
Custodian v" Wells Fargo Bank, N.A. Investment ¥ To provide an alternative for those members of the
Objective Florida League of Cities (local government) who have

excess moneys and investment horizons greater than
those offered by money market instruments.
Investment Advisor v’ Atlanta Capital Management, Co. Composition v The fund must invest at least 30% but not more
than 75% of its assets in U.S. government
securities. The portfolio may hold up to 5% in an
individual trust of non-agency ABS/MBS.
Additionally, the portfolio may hold up to 3% at the
time of purchase and 5% of the portfolio value in
corporate securities of an individual issuer.

Administrator v" Florida League of Cities, Inc. Liquidity v’ Daily subscription and redemptions by 4 pm.
Management

Auditors v Shorstein & Shorstein CPA Withdrawal ¥’ Contributions and redemptions are only accepted
Requirements on the last business day of each month at the

then-current NAV, for which the Florida League of

Cities must have advance written notification of five

business days prior to the valuation of the portfolio.
Stability in Service Providers v" Unchanged since inception of the fund.

Disclosure
and
Regulation and Governance Transparency
Governance v" The board is composed of no less than five members Clear Strategy v' The fund has a broad mandate, but the investment
and no more than seven and consists of the president Representation policy is posted on the website.
or president’s appointee and the second VP of the
Florida League of Cities, plus two members of the
Florida Municipal Insurance Trust. Three additional
representatives may be elected by the board of
trustees. In addition, an investment advisory
committee composed of eight finance directors from
across the state assists the administrator with
developing and maintaining the investment guidelines
and policies of the fund. ACM meets with the League
of Cities @ minimum of four times a year, although
typically it is nine times a year.
Control Framework v/ Compliance controls are in place to ensure Level of v" Good level of transparency: website
adherence with investment guidelines. Disclosure (www.floridaleagueofcities.com) contains monthly

factsheets, monthly manager commentary, top
holdings and various performance metrics.

Operations

Pricing Responsibility ¥ Marked to market on a daily basis, IDC.

Technology v’ Charles River CRD, Bloomberg, Portia, BondEdge
and QED.

Back-Office Reconciliations v Holdings and cash are reconciled daily between the

manager and administrator.

ABS — Asset-backed security. MBS — Mortgage-backed security. NAV — Net asset value. ACM — Atlanta Capital Management. IDC — Interactive Data Corp.
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FitchRatings

The ratings above were solicited by, or on behalf of, the issuer, and therefore, Fitch has been
compensated for the provision of the ratings.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTPS://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE TERMS
OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM
THE CODE OF CONDUCT SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE
SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS
FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY
SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2015 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004.Telephone:
1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except
by permission. All rights reserved. In issuing and maintaining its ratings, Fitch relies on factual information it receives from
issuers and undenwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the
factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that
information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction.
The manner of Fitch’s factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered
and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of the
issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the
avalilability of independent and competent third-party verification sources with respect to the particular security or in the
particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings should understand that neither an
enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection
with a rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the
information they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings Fitch must rely
on the work of experts, including independent auditors with respect to financial statements and attomeys with respect to legal
and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future events
that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by
future events or conditions that were not anticipated at the time a rating was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind. A Fitch rating is an opinion
as to the creditworthiness of a security. This opinion is based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating. The rating does not address the risk of loss due to risks other than credit risk,
unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared
authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for
the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the
securities. Ratings may be changed or withdrawn at anytime for any reason in the sole discretion of Fitch. Fitch does not
provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not
comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or
taxability of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors,
and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency
equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or
guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to
US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by Fitch shall
not constitute a consent by Fitch to use its name as an expert in connection with any registration statement filed under the
United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of
any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available
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